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under any different set of circunstances than would have
been required of the Board of Equalization to have ad)usted
their rates had it been done prior to January or if it was
done now. | don't think we can be criticizing either board
for not adgusting the rates if in the event the na)ority of
this body feels there are basic inequities that should have
been addressed first. So | think we should deal with this
al one and the rate change al one and then address these other
interests which perhaps are legitinmate and perhaps sone |I'd
agree with and there are sone | agree with but | think they
ought to be addressed in a separate law, so | nove the bill
be advanced.

SENATOR CLARK: Anendnent on the desk.

CLERK: M. President, Senator Hefner would nove to anend
the bill and the Hefner amendment is found on page 450 of
the Journal.

SENATOR CLARK: Senator Hefner.

SENATOR HEFNER. Mz .President and nenbers of the body, if
you turn to page 450 in your Legislative Journal, that is
450, | have an anmendnent that woul d change the corporation
tax from25%, or drop it from25%to 22.5% on the first

450, 000 and change the 35% to 31.5% and the reason | am
doin% this is so that we will not raise the corporate tax

on these corporations any nore. | have supported the present
syst em whereby the cozporate income tax has been tied as a
percentage of the individual rate. Over the years though that
per cent age has been changed considerably. In 1967 there was
a single corporate grade of 20% of the individual rate and
today there are two corporate rates, 25% on the individua
rate and, this is on the first 450,000 of taxable incone,

and 35$% on the remaindez . Those rates were established by
the Legislatuz'e last year with the passage of LB 760. Pz'ioz
to the passage of LB 760 the cor80rate rates were 25S of the
i ndividual rate on the first 25,000 and 27.5% on the renain-
der. At the sanme tine the corporate rateswere being changed
of course, the individual rates were also raised. They were
raised from15C to 18f. Another very inportant point to make
concerns our recent reductions in federal individual incone
taxes which simliarly reduce the state individual incone
tax revenues and, therefore, pronpted increases in state tax
rates to nake up the shortfall. The | owering of federa

i ndi vi dual taxes, however, has not |owered, and | repeat
that, has not |owered corporate incone taxes. Therefore,
corporations received a doubl e whamrmy and this was because
corporate taxes were increased first with last year's LB 760
and agai n when the individual rate was raised from15% to 18%
The point of all this is that in Just one yeaz from 1981 to



